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RAIL PRICING: 

 

MARKET PRICING IN CANADA 

Last year NALC published a One-Pager on market pricing that covers the basics on finished and feeder lambs, 

why the Ontario market matters, and how NALC approaches converting Ontario pricing for use in Western 

Canada. As NALC launches a Farm Direct Feeder Lamb Program in 2020 the intention is to use market 

seasonality to price lambs in spring and early summer for delivery into the fall.  

  

Market monitoring of feeder lambs is a focus on the 

65-79 lb category in market reports. The ideal 

weight of feeder lambs tends to be between 30-35 

kg. This results in robust lambs entering the 

finishing lot and allows enough time to help offset 

the fixed costs associated with transport, induction 

and handling. Weights outside this range will also 

work but are generally less efficient. Feeder lamb 

pricing drops during the summer and bottoms out in 

the fall around late October or early November 

when it starts to climb in anticipation of the 

Christmas light lamb market. Lamb pricing for this 

weight range continues to climb to Easter when it 

peaks and begins its downward trend again.  

 

FORWARD CONTRACTING OPPORTUNITY 

Producers that understand this market seasonality 

will be able to contract with NALC starting in 2020. 

In order to optimize finishing unit capacity and plan 

weekly breeding targets for annual supply to the 

plant, forward contracting will provide better pricing 

to producers. Starting in April, NALC intends to 

work with producers to contract feeder lamb supply 

through the fall and beyond. The challenge may be 

finding producers willing to contract at seasonal 

levels that are lower than current pricing. While 

lamb pricing always drops in the fall, such as the 

dramatic fall in 2019, producer optimism may 

complicate this important opportunity.  

 

As premiums are established under NALC’s new Farm Direct Feeder Lamb Program later spring 2020, 

discussions with producers may help evolve simple contracting tools. Some producers may want a fixed price 

contract, contracting fall lambs around average pricing seen the last several years. Others may want a pricing 

mechanism that allows higher pricing should markets end up better than typical. Such contracts would operate 

like a pricing window or contain a market sharing mechanism where an increase or decrease in the market 

from the negotiated price would be split between NALC and the producer. The options NALC will offer will 

strive for simplicity and will only involve complexity at the request of producers. This new focus by NALC on 

feeder lambs presents an excellent opportunity for producers to do better than the past.  

 

FOR MORE DETAIL OR QUESTIONS PLEASE TALK TO OUR PROCUREMENT TEAM 

FEEDER LAMB FORWARD PRICING 

March 2020 

EVERYTHING YOU NEED TO KNOW: 

✓ Feeder lamb pricing is lowest in the fall 

✓ Slight increase at Christmas and peaks at Easter  

✓ Forward contracting will help avoid the worst fall 

cash or spot pricing.   

✓ NALC’s new Farm Direct Feeder Lamb Program 

will pay premiums over the market 

https://sungoldmeats.com/wp-content/uploads/2019/10/Market-Pricing-in-Canada.pdf

